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<Abstract>

The Pawning Practice of Korea in 1890’s
and the Legislation of Pawning

Lee, Seung il*

In modern Korea, pawning had been a private fiancing system to for the citizens to
easily circulate the funds. During 1890’s in Seoul, pawning had been prevalent to the
extent of pawn shops getting increased every year and also created many civil disputes.
Although pawning was able to circulate funds in a very convenient way, the interest rate
was high without being standardized and the method of calculating interest had a very
unreasonable aspect. Also, there were many disputes surrounding the disposal of expired
pawns and the pawning businesses had tried to get the loan collection protected by law
through the sale of pawned articles.

Meanwhile, the Japanese people had created profits by engaging in the pawning
business because the interest rate of Korea was high compared to Japan. Along with
this, while Korean government had prohibited real estate ownership of foreigners,
Japanese people gained possession of the real estate using the method of pawning the
real estate of Korean people.

Reflecting such social circumstances, Korean government had established the ‘Pawning
Rule’ in 1898. This law was the one for at least partially protecting and stabilizing the

lives of ordinary citizens. It had legislated the interest rate to lower the interest rate

* Researcher, Institute for The Study of Korean Modernity, Yonsei University.
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operated according to the practice even further and had a purpose of trying to support
the commercial development of pawning business such as rationally improving the
method of calculating the interest rate. Furthermore, it had taken the action of

preventing the pawning from being used as the method of real estate ownership by

Japanese people.

[Key Words] Pawn, Pawn Shop(HUE#), Pawning Rule(HE A1), Interest

Hd 02013, 8.28., AAK 2013, 9.24.-10.10., ARKH=HEA : 2013.10.19.
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